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revived demand for silver currency which these
operations reflect not only raised the depleted gold
in the Currency Reserve in India from Rs. 3 lakhs
to over Rs. 9 crores, but also made it possible to
replace by gold the whole of the silver held in the
Gold Standard Reserve in excess of the nucleus
of Rs. 6 crores.
The following year, 1910-11, saw a continu-
ance of favourable trade conditions. It is not
yet possible to give complete figures for the year,
but even in the first nine months the exports
on private account exceeded the imports in value
by nearly Rs. 36 crores, a figure which has never
been approached in the same period before.
Exchange was consequently strong and Council
bills for over Rs. 25 crores were sold at rates above
par. It may be noted that, though the balance
of trade in favour of India during the period in
question was about Rs. 8 crores higher than in
the corresponding periods of 1905 and 1906, the
amount of Council bills sold was considerably
smaller. As is explained in Chapter III, various
considerations must be taken into account in
tracing the relation between the amount of
Council bills sold and the figures of India's
private trade. The divergency of the figures is
however large, and in the Indian Financial
Statement for 1911-12 it is suggested that this
points to some change in the ordinary routine of
Indian external finance and that, though the year's